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• With tensions between Russia and Ukraine escalating, we examined prior geopolitical 
events to provide historical context. While no two geopolitical events are the same, some 
caused temporary periods of market volatility while most did not have long-term impacts 
on the markets and economy overall.

• In response to Russian military mobilization, the US and European countries have imposed 
sanctions targeting Russian financial institutions and political power players, with more 
sanctions likely to come.

• Qualitatively, the biggest risk in this scenario is tied to global energy prices, Europe’s energy 
supply, and any industrial or manufacturing disruptions that could arise.
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Source: Helios Quantitative Research, Bloomberg, LPL Research

S&P 500 Reaction to Prior Geopolitical Events

Range 25.0% 37.2% 36.0%

Event Date 1 Month 3 Months 6 Months 12 Months

Germany Invades France 5/10/1940 -19.9% -12.7% -4.5% -18.7%

Pearl Harbor Attack 12/7/1941 -1.0% -11.0% -6.5% 4.3%

N. Korea Invades S. Korea 6/25/1950 -10.0% 1.6% 4.1% 11.7%

Cuban Missile Crisis 10/16/1962 5.1% 14.1% 20.7% 27.8%

Yom Kippur War 10/6/1973 -3.9% -10.7% -15.3% -43.2%

Oil Embargo 10/16/1973 -7.0% -13.2% -14.4% -35.2%

Iraq’s Invasion of Kuwait 8/2/1990 -8.2% -13.5% -2.1% 10.1%

9/11 Terrorist Attacks 9/11/2001 -0.2% 2.5% 6.7% -18.4%

Iraq War Began 3/20/2003 1.9% 13.6% 18.7% 26.7%

Russia Annexed Crimea 2/20/2014 1.5% 2.6% 8.0% 14.7%

Bombing of Syria 4/7/2017 1.8% 3.1% 7.6% 12.8%

Saudi Aramco Drone Strike 9/14/2019 -1.4% 5.4% -8.8% 12.5%

Iranian General Killed in Airstrike 1/3/2020 1.9% -23.1% -4.2% 14.4%

US Pulls Out of Afghanistan 8/30/2021 -3.7% 2.8% n/a n/a

71.0%

There is little to no consistency in how markets react to geopolitical events, with each having 
their own distinct causes and implications.
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Initial sanctions have been imposed on Russian banks and political allies, isolating them from 
western financing, with more sanctions being likely. In response to the invasion, Germany 
announced a halt to the Nord Stream 2 pipeline, while the UK plans to implement additional 
sanctions on Russian banks. A disruption of Russian energy exports could drive prices up since 
Russia produces approximately 10% of the world’s energy and 50% of the energy consumed in 
Europe1. This may create some short-term volatility, which in turn may cause investors to look 
for safe havens such as bonds or gold, though these impacts are likely temporary.

Europe could experience harsher impacts, as there is no easy alternative to replace Russian 
natural gas. The US is more insulated from much of the direct negative repercussions, such as 
potential energy shortages. However, it is still exposed to global energy prices and any 
additional inflationary pressures they can cause. As we can see in the charts above, the initial 
market reaction was relatively muted across US equities to oil and natural gas.

While tensions are high, there are more important factors at play in markets than geopolitical 
tensions. Recent market volatility is being driven by expected Fed policy moves and inflation 
concerns, which are higher priorities for the market right now. 

Market Impact

1. Source: Fidelity
Source: Helios Quantitative Research, Bloomberg

S&P 500 Crude Oil (WTI) Natural Gas

Initial Market Reactions

S&P 500 2/18/2022 close to 2/22/222; Oil and Natural Gas 2/21/2022 to 2/22/2022

Tuesday 
Market Open

Crimea Annexation 12 Months

S&P 500 14.70%

Crude Oil (WTI) -51.09%

Natural Gas -9.69%

Taking a closer look at the annexation of Crimea, there wasn’t 
a lasting impact in equities or energy commodities. In short, it 
is unlikely for there to be long-term consequences to US 
markets from these geopolitical tensions.

Crimea Spotlight

Percent price changes following 2/20/2014
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This commentary is produced by Helios Quantitative Research LLC (“Helios”) and is for informational 
purposes only. Helios Quantitative Research LLC (“Helios”) is associated with, and under the supervision 
of, Clear Creek Financial Management, LLC (“Clear Creek”), a Registered Investment Advisor. Helios 
provides research services to financial advisors who have executed a written agreement with Clear 
Creek or its representatives. The research, analysis, and views reflected in this commentary are subject to 
change at any time without notice. 

Nothing in this commentary constitutes investment advice, performance data, or any recommendation of 
a particular security, portfolio of securities, or investment strategy as suitable for any specific person and 
is intended for use only by a third-party financial advisor, with other information, as an input in the 
development of investment advice for its own clients. Financial advisors are responsible for providing 
customized investment advice for each of their clients based on their unique risk tolerance and financial 
circumstances. Helios is not responsible for determining whether this commentary is applicable or 
suitable for financial advisor’s clients or for providing customized recommendations for any of financial 
advisor’s clients. Such financial advisors are responsible for making their own independent judgment as to 
how to use this information. Financial advisors must determine whether or not the securities are 
appropriate for their clients as Clear Creek and its representatives do not consider investor suitability 
when determining investment opinions. Only an investor and their financial advisor know enough about 
their circumstances to make an investment decision. Neither Clear Creek nor its representatives have 
investment discretion over or place trade orders for any portfolios or accounts derived from this 
information. Any mention of a particular security and related performance data is not a recommendation 
to buy or sell that security. There is no guarantee that any security illustrated will be successful or achieve 
any particular level of results. 

Any presentation of back-tested performance are hypothetical, were compiled after the end of the period 
advertised, and do not represent decisions made by Helios during the period described. Advisory services 
are only offered to clients or prospective clients where Clear Creek and its representatives are properly 
licensed or exempt from licensure. 

Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal 
capital. 

© 2022 Helios Quantitative Research LLC.  All rights reserved.
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Onyx Bridge Wealth Group LLC and Helios Quantitative Research LLC are unrelated companies. 
Investment advisory services and products are made available through Onyx Bridge Wealth Group LLC, a 
registered investment adviser. Registration is not an endorsement of the firm by securities regulators and 
does not mean the adviser has achieved a specific level of skill or ability. Onyx Bridge Wealth Group LLC 
only conducts business in states where it is properly registered or is excluded from registration 
requirements. All investments and strategies have the potential for profit or loss. Different types of 
investments involve higher and lower levels of risk. There is no guarantee that a specific investment or 
strategy will be suitable or profitable for an investor’s portfolio. Past performance is not a guarantee of 
future results. 

This is for informational purposes only and not intended to constitute an Investment recommendation 
for or advice to any specific person. 

This summary is based upon financial information and statistical data obtained from sources deemed 
reliable, but in no way is warranted by Onyx Bridge Wealth Group LLC as to accuracy or completeness. 
This is not a solicitation by Onyx Bridge Wealth Group LLC of any order to buy or sell securities. This 
summary is based exclusively on an analysis of general current market conditions, rather than the 
suitability of a specific proposed securities transaction. We will not advise you as to any change in figures 
or our views. 

The models described in this Overview seek to improve returns and reduce volatility risk by 
concentrating assets in securities that are performing well at specific times in the market or economic 
cycle. Concentration in a specific type of investment may increase risk and underperform portfolios with 
greater and more constant diversification. There is no guarantee that losses caused by market downturns 
can be avoided through the models’ timing of shifts in asset allocation and portfolio concentration. 
Investment products are not federally or FDIC-insured, are not deposits or obligations of, or guaranteed 
by any financial institution, and involve investment risks including possible loss of principal and fluctuation 
in value. Onyx Bridge Wealth Group LLC does not offer tax or legal advice. Consumers should consult 
with their tax advisor or attorney regarding their specific situation. 
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